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1 . Eﬁﬂjﬁ} \454 I\ (“Rﬁ'l‘i) Consolidated financial highlights(profitability)
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2013/3  2014/3  2015/3 2016/3 2017/3 2013/3 2014/3 2015/3 2016/3 2017/3
(Bf7 : BAHE Million Yen)
2013/3 2014/3 2015/3 2016/3 2017/3 2016/9 2017/9
=] Net sales 33,802 35,112 38,855 39,455 38,488 18,096 16,148
Pl oy lEa Gross profit 7,316 7,332 7,281 7,725 8,180 3,769 3,095
= N Selling,general and
BRaE — ,
IRFeE NU—AsEIRE administrative expenses 5,140 5,432 5,332 5,513 5,772 2,881 2,857
= Operating income 2,176 1,900 1,949 2,212 2,407 888 238
B R ﬁgtersztl'é‘sg income/ 6.4% 5.4% 5.0% 5.6% 6.3% 4.9% 1.5%
BERR Ordinary income 2,262 1,935 1,986 2,267 2,427 894 250
HEUHELIRETD Net income attributable
SR 26 to owners of parent 1,275 1,053 847 1,454 1,613 499 125
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2. ERATEI\ASA GHERIE-Ze@ff) Consolidated financil highiights

e IR E R BHZIE (ROA) —— E C EARLAHEFIZEER (ROE) =t B D EARLEE (Equity ratio)
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2013/3 2014/3 2015/3 2016/3 2017/3 2013/3 2014/3 2015/3 2016/3 2017/3 2013/3 2014/3 2015/3 2016/3 2017/3
(B4 : &5 Million Yen)
2013/3 2014/3 2015/3 2016/3 2017/3 2016/9 2017/9
EY=13 Total assets 58,186 59,161 61,879 56,826 56,630 54,736 55,589
WEERBNEER Ordinary income/ 0 0 0 0 o
(ROA) Total assets 3.7% 3.3% 3.3% 3.8% 4.3%
LERE Net assets 43,287 43,144 43,245 39,066 37,986 37,428 37,973
HOEARIHMFZEE  Net income/ 0 0 0 0 0
(ROE) Shareholders' equity 2.8% 2.4% 2.0% 3.5% 4.2%
Bo&ALR Equity ratio 742% |  72.8% | 69.8% | 68.7% | 67.1% 68.4% | 68.3%
MENEE Current ratio 378.0% 352.4% 295.4% 388.3% 342.2% 395.3% 355.9%
EFE Fixed ratio 81.3% 87.9% 87.4% 84.3% 86.9% 86.7% 89.1%
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3. EFEABIASMh (IHEEER-€0fth)

Consolidated financial highlights
(Investment indicators/ Other)

‘ et 1 PR 2D L HAFEF 2 e | AR EDHEEE N o :
(847 : /) (Net income per share) (847 - @) (Net assets per share) == it 414 E)(Dividend payout ratio)
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2013/3 2014/3 2015/3 2016/3 2017/3 2013/3 2014/3 2015/3 2016/3 2017/3 2013/3 2014/3 2015/3 2016/3 2017/3
(&1 : BHM Million Yen)
2013/3 2014/3 2015/3 2016/3 2017/3 2016/9 2017/9
FTEHGL (T4  \umber of outstanding 48,000 | 48,000 | 32,100 | 32,100 | 28,600 28,600 | 28,600
shares (1,000 shares)
~| BTHRE (F) Number of treasury shares | 15 989 | 15,988 89 3,834 2,493 2,087 2,494
I (1,000 shares)
? 1¥RE D HHAMEF 2% Net income per share 31.84 32.91 26.47 47.84 60.21 18.29 4.82
R IR D &EE Net assets per share 1,349.62 | 1,345.69 | 1,350.04 | 1,382.13 | 1,455.09 //
1BRHEDEE S E Dividends per share 16 16 | % 21 16 18 8 10
fo=tEm Dividend payout ratio 50.3% 48.6% 79.3% 33.4% 29.9%
Histe& Capital expenditures 7,398 2,993 634 784 1,228 517 636
Zz TRAME A Depreciation 2,181 2,107 2,324 2,470 2,170 1,043 1,029
0]
to | TATCRIReRE Research and development 104 181 89 125 89 42 109
expenses
E=E3 Number of employees 1,699 1,656 1,638 1,665 1,668 1,717 1,719
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XBIZEEREC 5 AZEHET
The amount includes dividends for commemorating the corporate establishment of 5 yen per share 3




4, FHEHFR LS -ZES

FERSE LS (201743 754)

Consolidated net sales and order volume by sector

FHERZES (20174E3A51)

55.L/™ Consolidated net (8547 : 5 Million Yen)
2013/3 | 2014/3 | 2015/3 | 2016/3 | 2017/3 2016/9 | 2017/9
X General industry 9,543 8,013 7,787 7,596 7,345 3,578 3,699
& Financial 11,936 | 13,245 | 14,011 | 12,627 | 11,811 5,727 | 5,800
e Public 12,322 | 13,853 | 17,056 | 19,231 | 19,331 8,790 | 6,648
ast Total 33,802 | 35,112 | 38,855 | 39,455 | 38,488 18,096 | 16,148
XS oOrder volume (854 : =75/ Million Yen)
2013/3 | 2014/3 | 2015/3 | 2016/3 | 2017/3 2016/9 | 2017/9
s General industry 7229 | 5739 | 7,231| 7,158 7,634 3,445 | 3,986
&R Financial 12,112 | 12,851 | 13,074 | 14,029 | 12,361 4,916 | 4,273
N Public 18,325 | 23,385 | 17,805 | 17,268 | 18,366 7,604 | 6,073
ast Total 37,667 | 41,976 | 38,111 | 38,457 | 38,361 15,966 | 14,332
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5. Elﬁl:l ¢ .U._EZEIJJ

J:I% Consolidated net sales by product/service

(B < 18F)
200
SA7LBR%E 85
SATLEFE 66
100
EFH 49 JER 49
SATLRSE 21 SATLRST 22
RERIEERARSTS 5 BERI%IRARST 3
0 Tofts 19 Tt 19
2016/9 2017/9
(8447 : B/HMA Million Yen)
2016/9 2017/9
AT hFIFE System development 8,581 6,645
EH System operation 4,924 4,920
AT LMRST System maintenance 2,121 2,212
BRI ERARST Sales of information equipment 501 370
Ot Other 1,967 1,999
=1 Total 18,096 16,148
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6. EfFEENER

Consolidated Balance Sheets

(B4 : &AM Million Yen)

2013/3 2014/3 2015/3 2016/3 2017/3 2016/9 2017/9
BEDEP Assets
TRENERE Current assets 23,347 20,998 23,835 23,865 23,621 22,267 21,746
RENUFES Cash and deposits 11,163 8,053 8,459 6,917 10,960 11,896 12,836
{1 Work in process 785 971 1,454 1,966 860 2,483 1,680
Zofh Other 11,399 11,974 13,922 14,982 11,801 7,888 7,229
BEEERE Non-current assets 34,839 38,162 38,043 32,961 33,009 32,468 33,843
AR EEERE Property,plant and equipment 27,895 | 29,901 29,409 | 25,065 | 24,626 25,041 24,737
BICEIE&RE Intangible assets 2,325 2,741 2,909 2,140 2,567 1,963 2,895
HEZOMOERE Investments and other assets 4,618 5,520 5,724 5,754 5,814 5,463 6,210
BEAST Total assets 58,186 59,161 61,879 56,826 56,630 54,736 55,589
BB Liabilities
P =N Current liabilities 6,177 5,958 8,068 6,146 6,903 5,633 6,110
BEilE Accounts payable-trade 1,574 1,962 2,266 2,113 1,793 1,766 1,753
E55|4e Provision for bonuses 1,138 1,133 1,127 1,155 1,149 1,174 1,133
TOAh Other 3,465 2,863 4,675 2,878 3,961 2,693 3,223
Eha=1r Non-current liabilities 8,721 10,058 10,565 11,613 11,740 11,675 11,505
==Y Total liabilities 14,899 16,017 18,634 17,760 18,643 17,308 17,616
TEEDOE Net Assets
KREEK Shareholders’ equity 42,877 43,420 43,528 40,134 38,876 38,475 38,740
gjﬁl‘%% i ?gﬁf;::gifgv‘;t?fgome 323 A343 A312 | A1,067 /889 /1,046 A767
FEZECARER D Non-controlling interests 30 29 29 - - - -
EEST Total net assets 43,287 43,144 43,245 39,066 37,986 37,428 37,973
BEMEESST Total net assets and liabilities 58,186 59,161 61,879 56,826 56,630 54,736 55,589
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7. Eﬁiﬁé%l’%% Consolidated Statement of income

(Bifi7 : BHAM Million Yen)

2013/3 | 2014/3 | 2015/3 | 2016/3 | 2017/3 2016/9 | 2017/9

5L Net sales 33,802 | 35112 | 38,855 | 39,455 | 38,488 18,096 | 16,148
55 LB Cost of sales 26,486 | 27,779 | 31,573 | 31,729 | 30,307 14,326 | 13,052
55 RIS Gross profit 7,316 7,332 7,281 7,725 8,180 3,769 3,095
ARosEs iy selling,general and 5,140 5,432 5,332 5,513 5,772 2,881 2,857
—RREEE administrative expenses ! !

el Operating income 2,176 1,900 1,949 2,212 2,407 888 238
EEIMNE Non-operating income 123 87 81 134 127 48 44
EENEH Non-operating expenses 36 51 44 80 107 42 32
EERIZS Ordinary income 2,262 1,935 1,986 2,267 2,427 894 250
Rl Extraordinary income 129 36 38 1,352 167 0 49
LS IEEES Extraordinary losses 234 69 18 1,498 138 0 9
i Income before income taxes 2,158 1,903 2,006 2,121 2,456 894 291
BEABE Income taxes 881 849 1,159 666 842 395 165
ﬁgg@%zﬁ%gé gvevtng‘r?g‘;ep :fgri]tt)“tab'e to 1,275 1,053 847 1,454 1,613 499 125
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8- EI%E*V“J:/:L * 7':' _E'I'%%@ Consolidated Statement of Cash Flow

(B4 : &AM Million Yen)

2013/3 2014/3 2015/3 2016/3 2017/3

EERBICLSFrYI1-70- Cash flows from operating activities
e E R LA Income before income taxes 2,158 1,903 2,006 2,121 2,456
EENE Depreciation 2,181 2,107 2,324 2,470 2,170
Syim s N NN Increase(decrease) in provision for

m‘/ j‘ml ) J .

ZEBAS| HEOEREE (AEL) losses on orders received N284 9 404 A219 320

SREAIE LSO (AR Increase(decrease) in provision for 294 - - - -
retirement benefits

BT CR2BEMEREE (AFERL) Increase(decrease) in net defined ) 426 241 315 362

- benefit liability
|2 e 2 Loss(gain) on sales of property ,plant _ _ _

BREETEEERIMER (ARFR) and equipment A\885 A108

IS EEMEESTSEER (A2 Loss(gain) on sales of investment A108 A17 Al 467 A58
securities

ST ATMIEZ (A E2S) Loss(gain) on valuation of investment 87 _ _ _ .
securities

5= FEEOISHAR (A 1E00) Decrease(increase) in notes and 1,035 | ~1,277 | ~1,962 A325 2,175
accounts receivable-trade

TREVEREDIERKER (A X&) Decrease(increase) in inventories 461 186 A511 A540 1,090

BSOS (AGHS) Increase(decrease) in notes and 9 379 304 A155 A309
accounts payable-trade

T0Ath Other N164 NA716 728 840 A3

N5t Subtotal 5,669 2,628 3,533 3,155 8,095

EAREDZINER Income taxes paid 587 987 AN914 A1,093 856

A Other 100 26 31 51 19

ERESC LTS 1. J0- Net cash provided by(used in) operating 5,182 1,667 2,650 2,113 7,258

activities

Copyright © 2017 INES Corporation, All rights Reserved.



9- EI%E#'V“J:/:L * 7':' _E'I'%%@ Consolidated Statement of Cash Flow

(47 : &AM Million Yen)

2013/3 2014/3 2015/3 2016/3 2017/3
EEICLBFry>ya1-J0- Cash flows from investing activities
EHEFES OISR (AKE) Decrease(increase) in time deposits 10 A196 N300 A699 A0
FAIFEDINRICLBUNA Proceeds from repayment of deposits A150 950 - - -
BV EEAEOEIC L5 Purchase of property, plant and A7,107 | 22,830 A799 /689 A835
equipment
B EEAEOFRNCEBINA Proceeds from sales of property, plant 0 - 640 2,812 823
and equipment
B ETEEEDEYSICLdZ Purchase of intangible assets A703 A1,300 A1,157 A187 A1,364
BRI OFANCEBINA Proceeds from sales of investment 280 90 3 520 60
securities
HERMIROEACLBZH Ezggl?t';t for lease and guarantee - - rag | a18e | n202
At Other 125 A903 A113 NT76 60
EEBNC LB ryS - J0- gcettwclilzg provided by(used in) investing | \; 795 | A4,180 | A1,774 1,495 | A1,458
2013/3 2014/3 2015/3 2016/3 2017/3
MABEE I CLBF vy a1-J0—- Cash flows from financing activities
B e kREUS O OFEFEEDIBRER Decrease(increase) in deposits for } _ ~ A874 873
(A (EEEID) purchase of treasury shares
HEHRROESICLDZ H Purchase of treasury shares 6,200 Al A2 A4,349 A2,433
(RO EN-A] Cash dividends paid A651 A511 A671 A499 AN438
ZOAH Other AN62 N73 A96 A128 A112
MEEBICE B ryS1-J0— Net cash provided by(used in) finanding 1 76,913 A585 A769 | £5,850 | £2,110
S = 253 . .
RERVIRSEESVOIER™ER Net increase(decrease) in cash and 29,526 | 3,106 106 | £2,242 3,690
(AliFS) cash equivalents
BARUVRSFASYONFES ngg:“gecaSh and cash equivalent 11,278 8,171 8,278 6,036 9,726

Copyright © 2017 INES Corporation, All rights Reserved.



10. %*img Company Profile

SfIZE  company Profile (2017498308 as of September 30,2017)

Bs KRS 71X
Name INES Corporation

B4V 196447H28H
Date of establishment July 28, 1964

EXE 15,0008 HH
Paid-in capital ¥15.0 billion

(VNG o REREGF ISR & RES
Representative Director President & Representative Etsuroh Mori

Zan=F: 1,719N (GEHE)

Number of employees Consolidated:1,719

REEHH 3H

Fiscal year-end March 31

iz RAE—8 (REZ51—K9742)

Stock Listing 1 st Section, Tokyo Stock Exchange code:9742

Rt RRETFRHX =0 2635
Head office 26, Sanbancho, Chiyoda-ku, Tokyo 102-0075, Japan

Bah S 03-6261-3400
Tel No. +81-3-6261-3400

Copyright © 2017 INES Corporation, All rights Reserved. 10



11. $¥Fﬁ_% Offices&Branches

— .
FRPI—H  Offices&Branches (20175%9H30HKF=1 as of September 30, 2017)

1 At RRETFRHEHX=8%H0126
Head office 26, Sanbancho, Chiyoda-ku, Tokyo

1RSSR RN B EmhEP IR X 4 ALR3-9-2
Yokohama office 9-2, Ushikubo 3-chome, Tsuzuki-ku, Yokohama E

MIEE=ES AN BN IEHEREX —F 6-13-10
Kawasaki office 13-10, Futako 6-chome, Takatsu-ku, Kawasaki

R —-Extz> 45— IBEEHEHEEE1-19-6
JERIerSEp i ®chiiclgy 1-19-6, Minami-koshigaya, Koshigaya, Saitama

biEEsc bBEALIRH PR KEE-3 a
Hokkaido Branch 3, Odori-nishi 9-chome, Chuo-ku, Sapporo

Hibxztt EREIMETHEEX 42 1-17-7
Tohoku Branch 1-17-7, Uesugi, Aoba-ku, Sendai RA
Pzt BB EEHPMNX R 1-17-23 @ ? E’ ﬂ ﬁ\ﬂ

Chubu Branch 17-23, Meiekiminami 1-chome, Nakamura-ku,
Nagoya

EiliTh e an RBRAFARBR TR RX AR 2-5-7
Kansai Branch 5-7, Hon-machi 2-chome, Chuo-ku, Osaka
FRESZH LEBRILEHEREXAHEH9-7 |
Chugoku Branch 9-7, Wakakusa-machi, Higashi-ku, Hiroshima

AR\ BT R EEREHEL XIBLERAT 3-2-1 Iﬂ
Kyushu Branch 2-1, Hakata-Ekimae 3-chome, Hakata-ku, Fukuoka

SUHR=IVZE 16 Raffles Quay,#20-01A Hong Leong Building
Singapore Branch

I
I

|-L

Copyright © 2017 INES Corporation, All rights Reserved. 11



12. JI-Jat—E

INV-Jet—E

s

NElnlE

KA S TARABEATER
INES Research Institute, Inc.

HRILE#EKDS
KDS, Inc.

HRRESH71-IX-IR
INES Support&Service

BRI EFESKER— M —EX
Security & Knowledge Support
Service, Inc.

BEHFERRT (LB) BRAF
INES Shanghai Corporation Ltd.

BEHFERRT (58 BRAF
INES HongKong Ltd.

Subsidiaries & Affiliates

Subsidiaries & Affiliates (201746983085 as of September 30, 2017 )

EE AP
Business

HEAINR—23V(CETRABATT
Research on social innovation

S AT LADORFE - ER. AMRERU

F—HAIN)—

System development,operation,
Temporary staffing, Data entry

SATLBEY-ER
System-related services

> A7 LER
System operation

S AT LADERETRUBEFE
System design, development

S AT LADERETRUBEFE
System design, development

Copyright © 2017 INES Corporation, All rights Reserved.

HELESR
Investment
ratio

100%

100%

100%

100%

100%

100%

&/ IEERS
Consolidated/
Non-
Consolidated

L
Consolidated

L
Consolidated

ERE
Consolidated

L
Consolidated

EISEL TS
Non-
Consolidated

EISEL TS
Non-
Consolidated
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13. **ﬁ@’l*iﬂ Stock Information

FATHERIAER 28,600,000%k
Number of outstanding shares shares

REER 6,693 A
Number of shareholders shareholders

AX¥RE Major Shareholders

HKER

Names

HARYRY-FSAMSTERITHRILE . (E5E0)

The Master Trust Bank of Japan ,Ltd. (Trust Account)

HAStHIIVII-33>X
Hitachi Solutions, Ltd.

TARRI N —THERRE
INES Employee’s Shareholding Society

DFA INTL SMALL CAP VALUE PORTFOLIO

BNP PARIBAS SECURITIES SERVICES
LUXEMBOURG/JASDEC/HENDERSON HHF SICAV

(F) LEoEh. BEHRAN2,494THHDET,

(20174F9A308KF= as of September 30, 2017 )

FRE&EBDfIAR Shareholder Classification

R mERSIRE
TDMDEAN
8.2%
Bl
8.7%
fELA - DAtk
27.6%
iz 16 HEEANF
20.6% 33.8%

BRIER (FHK)

N%nggfersof Shﬁﬁ\%ﬁng
1,591 5.56%

1,562 5.46%

1,214 4.25%

992 3.47%

898 3.14%

In addition to the shares stated above, the Company has 2,494,000 shares of treasury stock.

Copyright © 2017 INES Corporation, All rights Reserved.
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14. ﬁﬁ%lﬁ Disclaimer

REFIA

RERIIZEFIRTOSZ LRDBIMIRHOH 2B ELTERRULIZEDTHD. SHRNOB AP REZ#NTH
IHEDTEHDDFE A

IGE(CREAITIREF. IMERCBBOHIMCHVTITHNE I IOHBFEVEILET,
BEABSCOVTIEHHOOFREEZHHOTHENEFIN. ABDOIEHESE. T2MHCOVWTUREIBZIEDTEHDEFE A

Disclaimer

This material is produced for the purpose of supplying information to serve as a reference for
investment decisions only. The material does not encourage transactions in the Company’s
shares, including their purchase and sale.

The Company asks that investors make decisions relating to their investments based on their

own judgment.
The Company exercises extreme caution regarding the details of the information it publishes.

However, the Company does not guarantee the accuracy or completeness of the details of
such information.

Eif=ych; Contact
EATEAS BAFRESIEES [ RIEYY  Financial Management Department IR
03-6261-3400 Tel: +81-3-6261-3400

ir@ines.co.jp E-mail:ir@ines.co.jp

Copyright © 2017 INES Corporation, All rights Reserved. 14
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